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Legislation Approved During the 2025 Legislative Session

Provides New and Expanded Property Tax Deductions
The credits will take effect on 2026 property tax bills

INDIANAPOLIS — As part of legislation approved by the General Assembly and signed into law by the
Governor in 2025, the homestead standard and supplemental deductions were revised. Homeowners who
already receive the homestead deduction do not need to refile an application to receive the updated
benefits.

“As administrators of the property tax system, county officials want to make sure taxpayers are aware of
and take advantage of these property tax changes,” said David Bottorff, Executive Director of the
Association of Indiana Counties.

The revised supplemental homestead deduction will continue to increase annually through 2031, at which
time 66.7% of a homestead’s assessed value will be deducted as non-taxable. As a result, only one-third
of a homestead’s assessed value (market value) will ultimately be used to calculate property taxes. In
addition, qualifying homesteads will receive an additional 10% credit, up to $300, applied to their 2026
property tax bill. Homeowners who currently receive the homestead deduction will automatically qualify
for this new supplemental homestead credit.

Property owners who purchased a home in 2025, refinanced, or experienced a change in ownership or title
are encouraged to confirm that their homestead deduction has been properly applied. This can be done by
reviewing the county’s property tax website or by contacting the county auditor’s office.

Some previous property tax deductions become property tax credits.

As part of these changes, some existing property tax deductions will be converted to property tax credits
beginning in 2026. Property tax deductions reduce taxable assessed value, while credits are applied as a
dollar amount that directly reduces the property tax bill.

For qualifying seniors who previously received the over-65 deduction or the blind or disabled deduction
(each requiring a separate application), those benefits will convert to dollar credits on the 2026 property
tax bill.

Eligibility requirements were expanded to allow more individuals to qualify for the $150 over-65 credit.
The adjusted gross income limit is $60,000 for single filers and $70,000 for joint filers. Proof of age and
income verification are required as part of the application process.
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The blind or disabled credit is $125. Income limitations have been removed for this credit; however,
applicants must provide documentation verifying blind or disabled status when filing.

To receive applicable deductions and credits on 2026 property tax bills, property owners who are newly
eligible, recently purchased a home, or experienced a change in eligibility must file the appropriate
application with the county auditor by January 15, 2026. Property owners already receiving qualifying
deductions do not need to reapply and will receive the new credits automatically.

The Association of Indiana Counties, Inc. is a nonprofit organization established in 1957 for the
betterment of county government. The various functions of the AIC include lobbying the Indiana
General Assembly on behalf of counties, serving as liaison among counties, state and federal
agencies as well as providing technical assistance and training to county officials and employees.
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